Gasoline and diesel are the main sources of fuel required for modern life and transportation, and the adjustment of gasoline and diesel prices has become a major public issue. The drastic fluctuations in recent international oil prices have affected retail gasoline and diesel prices also in the Western Balkan countries and prompted public opinion to question the pricing behaviors of oil companies. Kosovo, in the period of 17 years, has gone from a post-conflict environment into a state which is considered to be under transition. It has passed the reconstruction period by orienting itself toward the economic development and European Integrations. Price and income elasticities of gasoline demand show whether the price policy, pursued by the Kosovo government, can decrease the high gasoline consumption sufficiently or not. The high deficit of the current account of balance of payments is also a concern for the Kosovo's economy; which is estimated up to 17.3% of the GDP after the foreign intervention. The deficit of current account is being considered is related to the energy dependency. Therefore, in order to overcome such problems, control over the gasoline demand is needed to control the deficit of current accounts.
Introduction
Economic activities of Kosovo prior to the conflict in 1999 were focused in the industry, energy, mines and metallurgy, construction materials and processing of agricultural products. During the 90's, the Kosovo economy has marked a considerable decrease, initially due to a lack of required investments, secondly due to the devastation of production infrastructure and capacities devastated by the conflict of 1999. Therefore, Kosovo as a post-war country, as well as with a subsequent transition phase, compared to the countries of the region, has also faces a very low level of foreign investments. In 1988, the general production of Kosovo was dominated by industry, which comprised about 50% of the GDP, whereas agriculture comprised only about 20% of GDP2. Economic development during the 2000-2013 period was characterized by a small economic increase compared to the fairly low base at the commencement of the transition, as a generally unsustainable macroeconomic indicator, which may be observed from the table provided below. 
Kosovo's Trade Balane
According to the Kosovo's official statistics the main groups of export are: (51.0%) base metal and articles of base metal, (12.1%) vegetable products, (7.7%) mineral products, (6.3%) prepared foodstuffs, beverages and tobacco, (5.0%) plastics, rubber and articles thereof, (4.9%) textiles and textile articles, (4.4%) machinery, appliances and electric material etc. According to the data the main groups of import are: (18.0%) mineral products, (13.2%) machinery, appliances and electric material, (12.1%) prepared foodstuffs, beverages and tobacco, (10.0%) base metal and articles of base metal, (7.3%) products of chemical industries, (6.1%) textiles and textile articles, (5.5%) plastics, rubber and articles thereof, (5.1%) transport means etc.
Regarding the export -import of Kosovo, the main trade partners are EU participating with (31.4%) for export and (42.8%) for import comparing with the total of the September 2014, while CEFTA participation has been with (37.9%) for export and (28.0%) for import comparing with the same period. Kosovo exported in September 2014: Albania (16.3%), China (14.8%),Italy (13.9%), Macedonia (10.2%), India (9.5%), Serbia (5.3%), Montenegro (5.1%) etc. According to the data for the period August 2014 more import we have from: Serbia (15.0%),Germany (11.2%), Turkey (9.3%), China (8.9%), Italy (6.6%,) Macedonia (5.5%), Greece (5.4%)etc.
Discussion
Dramatic fluctuations of recent international oil prices have caused governments and the public to pay more attention to the adjustment of gasoline prices. Based on the monthly data between 2014M1 and 2014M12, this study employed an asymmetric ECM to estimate the petrol models and price adjustment of retail sales of diesel in Kosovo. In this study, oil prices were considered the main cost of refining gasoline and diesel fuel, and had a significant relationship of long-term balance with petrol and diesel prices. An examination of the dynamic adjustments of petrol and diesel prices showed that the asymmetric adjustments were common and that the price asymmetry was especially short term. Despite the slight difference of pricing adjustments in several countries and petrol and diesel for cars, most of the price adjustments were closer to the political-economic asymmetry proposed by Kirchgässner and Kubler (1992) than the trends indicated by many other studies. In other words, even if markets gasoline and diesel marked with imperfect competition, government intervention seems to dominate the adjustments gasoline and diesel prices in the Republic of Kosovo as discussed in this study. 
Conclusions
The deterioration of trade balance appears to be entirely the result of lower export prices, led by weaker energy prices. The deficit showed a smart rebound in volumes for both imports and exports in the 2014. Import volumes were up 21 per cent, while prices improved by 15 per cent, for an overall gain of 2.2 per cent in euro terms. Exports showed even better volume growth, up 1.9 per cent, but export prices fell 1.5 per cent, reducing the growth on a value basis to 0.4 per cent. The strengthening in the volume of exports in 2014 is encouraging, and provides support to the view that the sizeable drop a year earlier was more a reflection of contracted internal demand. 
